
9/15/2015 Google Considering Three New Cities for High­Speed Web Service ­ Digits ­ WSJ

http://blogs.wsj.com/digits/2015/09/10/google­considering­three­new­cities­for­its­high­speed­internet­service/?mod=yahoo_hs 1/3

TECH
Sign In

4:22 pm ET
Sep 10, 2015 COMPANIES

COMMENTS (9)

 

Google Considering Three New Cities
for High­Speed Web Service

ALPHABET INC. FIBER­OPTIC BROADBAND GOOGLE GOOGLE FIBER INTERNET

   

By ALISTAIR BARR and CAT ZAKRZEWSKI 

Google Fiber announced on Thursday it would explore three new cities for its high­speed Internet service, bringing
the total of potential Fiber cities to six. —Google Fiber

One goal of Google Inc. GOOGL +1.91% ’s Alphabet re­organization is to give its newer
businesses more independence on where and how to invest.

Exhibit A (or should it be “F”?) might be Google Fiber, the company’s fast Internet
service, which offers speeds of one gigabit per second, about 100 times as fast as the
average broadband service in the U.S.

Google Fiber said Thursday that it’s considering expanding service to three new
cities: San Diego, Louisville, Ky.; and Irvine, Calif.

That would add to the three areas where Google Fiber already provides service –
Kansas City, Austin, Texas, and Provo, Utah – and nine others where it is planning
service or exploring the idea.

“We’ve seen that this planning process is helpful, both for Google Fiber and city officials
—working together, we can take a massive infrastructure project and break it into

SEARCH DIGITS GO

Latest News from WSJ.D

Latest from Personal Tech

iOS 9 Review: Don't Fear the Upgrade

What Your iPhone Doesn't Tell Apple

Facebook Plans a 'Dislike' Button, but Only for Empathy,
Zuckerberg Says

Google Bets on Insurance Startup Oscar Health

Snapchat Charges 99 Cents to Replay Disappearing
Messages

iOS 9 Review: Don't Fear the Upgrade

What Your iPhone Doesn't Tell Apple

Fall Fashion Gets Graphic

A Day in the Life of Alexander Wang

ADVERTISEMENT

PREVIOUSLY PUBLISHED WSJ ARTICLES SELECTED BY MERCEDES-BENZ

MOBILE PRIVACY SOCIAL MEDIA APPS GAMES ASIA EUROPE

HOT TOPICS: WIRELESS SAVINGS CALCULATOR PERSONAL TECHNOLOGY VENTURE CAPITAL APPLE GOOGLE ALIBABA

ARTICLE

157 40

COMPANIES

News, Quotes, Companies, Videos SEARCH

xRecommended post

Shower Startup Nebia
Drips In Silicon Valley
Money and Influence

http://online.wsj.com/news/technology
http://online.wsj.com/news/technology
http://blogs.wsj.com/digits/category/news-makers/
http://blogs.wsj.com/digits/2015/09/10/google-considering-three-new-cities-for-its-high-speed-internet-service/tab/comments/
http://blogs.wsj.com/digits/2015/09/10/google-considering-three-new-cities-for-its-high-speed-internet-service/tab/print
http://blogs.wsj.com/digits/tag/alphabet-inc/
http://blogs.wsj.com/digits/tag/fiber-optic-broadband/
http://blogs.wsj.com/digits/tag/google/
http://blogs.wsj.com/digits/tag/google-fiber/
http://blogs.wsj.com/digits/tag/internet/
http://topics.wsj.com/person/A/biography/7978
http://www.wsj.com/public/quotes/main.html?type=djn&symbol=GOOGL
http://www.wsj.com/articles/google-creates-new-company-alphabet-1439240645
http://blogs.wsj.com/public/quotes/main.html?type=djn&symbol=GOOGL?mod=inlineTicker
http://googlefiberblog.blogspot.com/2015/09/exploring-three-new-cities-for-fiber.html
http://online.wsj.com/news/technology?refresh=on
http://online.wsj.com/news/personal-technology?refresh=on
http://www.wsj.com/articles/ios-9-review-an-upgrade-that-will-save-you-time-1442340220
http://www.wsj.com/articles/what-your-iphone-doesnt-tell-apple-1442338939
http://blogs.wsj.com/digits/2015/09/15/facebook-plans-a-dislike-button-but-only-for-empathy-zuckerberg-says/
http://blogs.wsj.com/digits/2015/09/15/google-bets-on-insurance-startup-oscar-health/
http://blogs.wsj.com/digits/2015/09/15/snapchat-charges-99-cents-to-replay-disappearing-messages/
http://www.wsj.com/articles/ios-9-review-an-upgrade-that-will-save-you-time-1442340220
http://www.wsj.com/articles/what-your-iphone-doesnt-tell-apple-1442338939
http://googleads.g.doubleclick.net/aclk?sa=L&ai=B_aaqWLP4VbzWAY_HwQGR9KfAC8rOw8QEAAAAEAEgADgAWPL3tefPAWDJ3vCGyKOQGYIBF2NhLXB1Yi0wNDY2NTgyMTA5NTY2NTMysgENYmxvZ3Mud3NqLmNvbboBCWdmcF9pbWFnZcgBAtoBfGh0dHA6Ly9ibG9ncy53c2ouY29tL2RpZ2l0cy8yMDE1LzA5LzEwL2dvb2dsZS1jb25zaWRlcmluZy10aHJlZS1uZXctY2l0aWVzLWZvci1pdHMtaGlnaC1zcGVlZC1pbnRlcm5ldC1zZXJ2aWNlLz9tb2Q9eWFob29faHPAAgLgAgDqAiEyL2ludGVyYWN0aXZlLndzai5jb20vYmxvZ19kaWdpdHP4AoLSHoADAZADrAKYA-ADqAMByAOZBOAEAZAGAaAGFNgHAQ&num=0&cid=5GhyZ7AUAc4QB3-hshAhc270&sig=AOD64_0cnm845DR8qWLT9xbCCd0iH6ZI5Q&client=ca-pub-0466582109566532&adurl=https://store.wsj.com/en-us/dab81c9c/%3FtrackingCode%3Daaqk0yzm
https://ad.doubleclick.net/ddm/jump/N6249.6421.THEWALLSTREETJOURNALO/B8822625.121808563;sz=1x1;ord=265762999?
http://www.wsj.com/articles/fall-fashion-gets-graphic-1439303877?mod=article
http://www.wsj.com/articles/a-day-in-the-life-of-alexander-wang-1438354826?mod=article
http://www.wsj.com/
http://blogs.wsj.com/digits
http://blogs.wsj.com/digits/category/mobile/
http://blogs.wsj.com/digits/category/privacy/
http://blogs.wsj.com/digits/category/social-networks/
http://blogs.wsj.com/digits/category/apps/
http://blogs.wsj.com/digits/category/videogames/
http://blogs.wsj.com/digits/category/region/asia/
http://blogs.wsj.com/digits/category/region/europe/
http://graphics.wsj.com/PhonePlan/
http://online.wsj.com/news/personal-technology/?category=all&page=1
http://blogs.wsj.com/venturecapital/
http://blogs.wsj.com/digits/category/companies/apple/
http://blogs.wsj.com/digits/tag/google/
http://blogs.wsj.com/digits/tag/alibaba/
http://blogs.wsj.com/digits/2015/09/10/google-considering-three-new-cities-for-its-high-speed-internet-service/
javascript:void(0)
http://blogs.wsj.com/digits/category/news-makers/
javascript:close();
http://blogs.wsj.com/digits/2015/09/10/shower-startup-nebia-drips-in-silicon-valley-money-and-influence/?mod=blog_flyover


9/15/2015 Google Considering Three New Cities for High­Speed Web Service ­ Digits ­ WSJ

http://blogs.wsj.com/digits/2015/09/10/google­considering­three­new­cities­for­its­high­speed­internet­service/?mod=yahoo_hs 2/3

NAME
We welcome thoughtful comments from readers. Please
comply with our guidelines. Our blogs do not require the
use of your real name.

 

manageable pieces,” Google wrote in a blog post.

Google said it chose the three new candidates because political leaders in those areas
want to expand Internet access. Google cited Code Louisville, a program that helps train
software developers and connect them with open positions. In Irvine, Google said
collaborative workplaces are fostering entrepreneurial culture. The company also noted
San Diego has a growing startup scene.

Google Fiber is expensive; analysts estimate it costs more than $500 per home. The
company has to dig up roads to bury fiber­optic cable, or string it to utility poles, then
hire marketers to woo customers. Every time Fiber unveils a new city, Wall Street
analysts groan and estimate the hit to Google’s profit margins.

The new corporate structure should make that guesswork a little easier. The renamed
Alphabet will report the results of Google’s main search­and­advertising businesses
separately from its collection of new projects including Fiber, Nest and Life Sciences.
That seems to have made some analysts less anxious about Fiber’s expenses.

“Alphabet allows Google to treat these newer companies as startups and invest heavily
without penalizing the core business,” said Neil Doshi, an analyst at Mizuho Securities
USA Inc.

Mr. Doshi estimates that Google’s search business has operating­profit margins north of
60%, while the whole company as it is current structured generates roughly 40%
margins. He estimates that spending on the newer ventures accounts for about half the
difference.
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